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Abstract

EU-funded studies on the impact of the Structural Funds
often evaluate specific investment projects or programmes,
while academic research focuses on the long-term effects,
usually by measuring their impact on economic growth.
However, in the end many questions still remain unanswered.
Undoubtedly, in relatively well-documented analyses of the
impact of the Structural Funds on growth, the impact is very
positive on social and institutional capital: through
programming, partnership, monitoring, evaluation, control
and requirements or through specific programmes, the
Structural Funds contribute to improving efficiency in the
Greek public administration. However, there are unexplored
negative externalities. This book fills
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this gap. Adopting the political economy approach to the
impact of aid, it shows that the Structural Funds can be seen
as externalities rather than the net result of productive
activity within the country. A constant flow of 'easy money' is
often a perfect way to maintain an inefficient or simply poor
governance structure. Regional authorities relying almost
exclusively on these external inflows Ffor infrastructure
projects have no incentive to seek better ways to increase
funding for development projects. As foreign aid, the
Structural Funds may end up supporting bloated
bureaucracies, paternalistic structures and patronage
networks. Finally, the Structural Funds have a serious impact
on the motivation of workers.
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